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In August 1952 North Koreen govermment suthorities were enforcing regulations
which stipulated that Chinese Communist currency was to be used only by
Chinese Communist troops stationsd in North Korea. Koreans caught in pos-
session of JMP were subject to prosecution by Chinese Communist army euthori-
ties and by both North Korean ermy and North Korean government authorities.
Despite the reguletions, JMP was being sxchanged quite freely for North
Korean won throughout North Korea., The majority of these exchenges were
being carried out by Chinese Communist troops and North Korean merchents to

cover purchases and smuggling treansactions between North Korea and Menchurie.l

On 28 August the exchenge rate, based on JMP 10,000, was es followss
Piydngysng, 500 to 550 North Korean won;2 Kees¥ng, 400 North Korean won;
Yonen, 400 to 450 North Korean won or 2,500 to 3,000 South Korean won.

In late September and early October 1952 high-ranking officers of the Chinese
Communist army were withdrawing increasingly larger sums of money from the
North Koresn Central Bank. For refusing to cash the money orders of these
officers, many local bank employees were teken into custody by Chinese’
Communist officers and turned over to the North Korean police under charges
of maintaining anti-Chinese Communist ettitudes. Actually, the real reason

"for the refusals to cash the monesy orders was the shortage of cash in the

30

branch offices of the North Koresn Central Bank.

During the seme period, Chinese Communist troops in the rear service offices
were paying high prices for local products such as fruit and vegetables,

Chinese Communist troops were paying higher rates to prostitutes than North
Korean troops were paying. Prostitutes working for Chinese Communist troops
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included North Koreen women soldiers, some of whom had been conscripted from
South Korese during the North Koreen occupation and others who had been
discharged from the North Korean ermy because of the food shortage,

25X1

2. | !C‘onunent. The rete in May 1952 was 400 North Koresn won to :
10,000 in P'y¥ngyang, | | 25X1
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